Explanatory Notes to the Quarterly Report on the Consolidated Results

For the Third Financial Quarter Ended 31st January 2000

(These figures have not been audited)

1. Accounting Policies and Methods of Computation

The same accounting policies and methods of computation are followed in this third quarter result as compared with the previous annual financial statements.

2. Exceptional Items


There were no exceptional items during the third quarter.

3. Extraordinary Items

There were no extraordinary items during the third quarter.

4. Taxation


GROUP

GROUP


CURRENT QUARTER

CUMULATIVE CURRENT                                                        




QUARTER


31/01/2000

31/01/2000


RM’000

RM’000

Current year provision
687

1,749

Deferred taxation
0

0


687

1,749

Less Over provision in respect of prior year
0

212


687

1,537

5. Pre-Acquisition Profit


There were no pre-acquisition profits or losses for the current financial year to date.

6. Sale of Investments and/or Properties


There were no sale of investments or properties for the current financial year to date.

7. Purchase Or Disposal Of Quoted Securities


There was no purchase or disposal of quoted securities for the current financial year to date.
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8. Change In Composition


There was no change in the composition of the Group for the current financial year to date.

9. Status Of Corporate Proposal

The Company had on 28 December 1999 via its advisers, announced a proposed bonus issue of up to 10,071,667 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every six (6) existing ordinary shares held and the proposed issue of RM50,000,000 nominal amount of 3.5% Redeemable Unsecured Bonds 2000/2005 with up to 35,250,833 detachable warrants.  The said proposals are now pending approvals from the Securities Commission and its shareholders at an Extraordinary General Meeting to be convened.  Save for the above, there are no other corporate proposals announced but not completed as at the date of this report. 

10. Seasonality or Cyclicality of Operations

The Group’s operations were not subject to any seasonal or cyclical changes.

11. Debt Securities And Shares Buyback


The Group had not issued any debt securities nor had the Group instituted a share buyback scheme for the current financial year to date.

12. Group Borrowings 



GROUP



BORROWINGS



AS AT



31/01/2000

Short Term (unsecured)

RM’000

Bank overdrafts

2,194

Banker’s acceptances 

5,191

Portion of long term loans repayable within the next twelve months

2,022



9,407





Long Term (Unsecured)



Portion of long term loans repayable after the next twelve months

3,152


All borrowings are denominated in Ringgit Malaysia.

13. Contingent Liabilities


There were no contingent liabilities as at date of this report.
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14. Off Balance Sheet Financial Instruments

The Group and Company have not issued any such instrument as at the date of this report save for the hedging of raw material i.e. aluminium ingots, which are entered into in the ordinary course of business.  The hedging will not have a material effect on the accounts of the Group and Company.

15. Material Litigation


There is no material litigation, which is not in the ordinary course of business as at the date of this report.

16. Segmental Reporting

No segmental information is provided as the Group deals principally in aluminium extrusion, ceiling metal tee products and aluminium accessories and operates within Malaysia.

17. Material Change In The Profit Before Taxation

There were no material changes to the factors affecting the sources of income and performance of the Group for the financial statement under review.

18. Review of The Performance of The Group

The Group registered RM93.6 million in turnover and RM11.8 million in profit before tax for this 9 months’ period which is proportionately higher by 27% and 2% compared to the same corresponding period last year.

The higher turnover was achieved due to higher demand for aluminium extrusion products on the back of the continuing recovery in the Malaysian economy.  However, profit before tax improved only marginally as margin came under pressure due to greater competition and the sharp increase in prices of its raw materials, aluminium ingots which the Group was not able to pass on to customers in time .

19. Current Year Prospects

The Board of Directors is confident that the Group will be able to sustain its performance for the final quarter as aluminium ingots prices has stabilised and that the Malaysian economy is back on track to continue growth.

20. Variance Of Actual Profit From Forecast Profit 

Not applicable.
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21. Dividend


The Directors do not propose the payment of any interim dividend for the third quarter of the financial period ended 31st January 2000 (1999 : NIL).

22. Y2K Compliance

As at the date of this announcement, the Group’s operations have not been affected by the Y2K problem.  Nevertheless, the Group will continue to monitor the risk exposure, if any, arising from the said date change to year 2000.

By Order of the Board

Tan Kim Chin

Company Secretary

Seremban

Date :  27th March 2000

